C. Clean Water Trust Fund FAQs


Clean Water Trust Fund — Frequently Asked Questions
Why haven’t our sewers and sewage treatment systems been maintained better?

Despite a national commitment to curb water pollution, local governments, our front-line defense against water pollution, are faced with a new set of challenges in the 21st century.  Sewage treatment plants and sewer lines are reaching the end of their design life and will have to be replaced or rehabilitated.  Additional stresses are being placed on systems from increasing populations, security needs, complex new regulations, and a new generation of chemicals and pharmaceuticals that could threaten the health of our watersheds.
Just like our highways, roads and sidewalks, our sewers and other clean water infrastructure have a limited life. Thirty years ago the federal government funded 75% of the costs of building clean water infrastructure in America. Today, as much of that infrastructure is reaching the end of its useful life, they fund a mere 5%. When it comes to clean water, the federal government has an obligation to do more.
Shouldn’t this be a local responsibility, with local ratepayers paying for their own services?

The cost of building, operating, and maintaining needed wastewater facilities over the next 20 years is between $500 billion and $1 trillion dollars. Annually, this would require about $45 billion in capital as well as operation & maintenance expenditures for wastewater (compared to roughly $25 billion in current local expenditures for wastewater).  Three trends contribute to this unprecedented level of need: increasing federal mandates for clean water; increasing unit costs of attaining these requirements using more complex technology and increased use of chemicals and energy; and historical under-recognition of the cost to replace aging and failing water and wastewater pipes.

Municipalities are doing their share . . . and more. Since 2002, municipalities have raised rates well above the rate of inflation to meet growing infrastructure needs. This past year, municipalities raised rates on average nearly 7%, almost double the rate of inflation.  In addition to these rate increases, over the past decade the municipal debt burden has doubled to meet the funding need, a situation that simply cannot be sustained.
Furthermore, Clean water has no local boundaries. America’s rivers, lakes, streams, beaches and bays are all interconnected and, therefore, extend beyond municipal and state boundaries. Given the interstate nature of clean water issues, it is critical to have the federal government involved to ensure consistent funding … just as it does with highways and airports.
What is the value of clean water to all Americans?

There is little disagreement that investments in wastewater systems pay substantial dividends to the environment, public health, the economy, and our Nation’s security.  It is well documented that municipal wastewater treatment plants prevent billions of tons of pollutants each year from reaching America’s rivers, lakes, and coastlines. In so doing, they preserve our natural treasures such as the Chesapeake Bay, the Great Lakes, the Mississippi and the Columbia River. 

Clean rivers, lakes, and coastlines attract investment in local communities and increase land values on or near the water, which in turn, creates jobs, adds incremental tax base, and increases income and property tax revenue to local, state, and the federal government.

Critical sectors of our economy also rely on clean water to survive: 

· Over $300 billion a year in coastal tourism 

· A $45 billion commercial fishing industry 
· A $54 billion soft drink industry (which uses 12 billion gallons of water each year)

· The multi-billion dollar farming economy 
· Hundreds of billions of dollars a year in general manufacturing (which uses 13 trillion gallons of clean water a year)
· The $50 billion a year water-based recreation industry
Ignoring these clean water investment needs will damage our economy severely. The federal government must not continue ignore the risk to our waterways that the infrastructure funding gap poses. 

The Social Security Trust Fund has been raided to pay for other pet projects in Washington. How do we know this trust fund won’t be raided and the money used for other purposes?
A clean water trust fund must adhere to two fundamental principles … accountability and efficiency. This cannot be just another trust fund. It cannot be used to fund unrelated congressional pet projects. There must be a firewall to protect it from budget-balancing forces and also assurances that money will be distributed fairly and equitably.

Who supports a Clean Water Trust Fund?

Supporters encompass a wide variety of groups interested in clean and safe water and the nation’s economy. The list includes, but is not limited to:

The Associated General Contractors of America

Ducks Unlimited

National Association of Towns and Townships

American Society of Civil Engineers

Western Coalition of Arid States

Rural Community Assistance Partnership

National Association of Clean Water Agencies

American Sportfishing Association

American Council of Engineering Companies

Theodore Roosevelt Conservation Partnership

Construction Management Association of America

International Association of Fish and Wildlife Agencies

American Public Works Association

Association of Equipment Manufacturers

Design Build Institute of America

Trout Unlimited

American Rivers

Underground Contractors Association

Plastics Pipe Institute

American Concrete Pressure Pipe Association

American Supply Association

Portland Cement Association

Associated Equipment Distributors

BASS/ESPN Outdoor
Where would the money raised through the Clean Water Trust Act go?
To provide the funds necessary to meet water quality needs, the bill authorizes a total of $7.35 billion a year. Expenditures would be made for the following purposes: 


Where would the money for the trust fund come from?

The Clean Water Trust Act of 2005 requires the Administrator of the U.S. Environmental Protection Agency (EPA) to recommend to Congress an equitable system of user fees to fund the trust fund.
Can we afford another tax? Won’t it hurt our economy?

The small federal contribution that would be generated by a new fee would supplement the billions of dollars American citizens, businesses and industry are currently paying and would help to attract additional capital and retain higher bond ratings for municipalities.
MAJOR TRUST FUND PROGRAMS AND FUNDING LEVELS





Grants							$ 4.5 billion


Clean Water SRF Loans				$ 1.5 billion


Sewer Overflow Grants Program			$250 million


Utility Management					$    5 million


Small/Rural Systems 				$  50 million


Research and Technology				$295 million


Assistance to States (Section 106)			$250 million


Fisheries Enhancement				$250 million


State Wetlands Program Grants			$100 million


Regional Programs					$250 million


Watershed Pilot Project				$  20 million


Alternative Water Source Pilot (1 year)		$125 million								











6/12/06


